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Infinite Water Solutions Private bimited
Statement of Profit. and Loss fol' the year ended 31 March 2023
(Allamounts are Rs. in·LAkh.Unlessotherwise stated)

PartkQ)an

Revenue from operations
Other income
Totlll income

Expenses
Cost of materials consumed
Purchases of traded goods
Changes in inventories of finished goods, traded goods & work in
progress
Employee benefits expense
Finance costs
Depreciation and amortisation expense
Other expenses
Total expenses

profit before tax

Tax expense:
- Current tax
- Tax relating to previous years
- Deferred tax

Profit for the l'ear

Other compr.c.h·ensiveincome I (loss) (OCI)
Items that will not be reclassified subsequently to prolit or loss
Remeasurements of the defined benefit asset

Income tax relating (0 items that will not be reclassified to profit or loss

Otber comprehensive. income I (loss) for tbe year, net of tax

Tctal.ecmprehensive income fo.r the yeur

Earnings per equity share
- Basic and diluted earnings per share

Significant accounting policies

Theaccompanying notesform (Ill integral part of thefinancial statements

AS per our report of even date attached

For Batliboi & Purohit
Chartered Accountants
Finn Registration No.1 0 I048W

Kaushal Mehta
Partner
Membership No.: 111749

PIBcc:Mumbai
Date: 18.05.2023

Notes

23
24

2S

26

27
28
29
30

31
31
31

2&3

For tbe year c.Qded
31 Marth 2023

For tbe year ended
31 Marth 2022

5,338 ..50 4,579.43
8.36 25.95

5.346.86 4.605.38

3,943.45 3,263.50
40.55

(38.78) 156.68

121.17 114.73
37.47 45.52
71.33 75.05

226.54 195.49
4.401.73 3.850.97

945.13 7.54.41

248.61 200.41
3.07 6.70

(8.06) (S.87)

70MI] !ISJ:17

(2.02) (0.79)

0.51 0.20

U.S) (0.S9).

700.00 SS2,5S

10.02 7.90

For and on behalf of the Board of Directors of
Infinite Water Solutions Private Limited

Ashu Khanna

Director
DIN: 06693)93

Place:Mumbai
Date: 18.05.2023

\~
Suresh Redbu

Director
DIN: 06607351

Place:Mumbai



loliol!e Wa1el" Solutions Private'LlmUed
Casb FlowStaJemen! Corthe year eilded 31 Mareh 2023
(AJIamounts are RJ. in'Lokh, unless otherwise stated)

CasII now. from oJ)enJ.tiuJ:activities

Profit for the year

AdjustmenlS fdr:
Depreciation and amortisation expense
Finance costs
Interest income
Loss on disposal Of property. plant and equipment
.Proliton disposal of"property, plant and equipment
Government grants
Income tax expense
Net foreign exchange gains- unrealised
O"cratinll profit before workllla capital cbanlles

Working capital adjustments:
(Incre.ase)!Decreasein trade receivables
De~reasel(lncre~e) in. inventories
Decreaseflncreese} in other assets
(Increase) in other financial assets
Increasel[De-<:rease)in trade payables
Increase in provisions
Increa.eI(Dec~c;) in financial liabilities and other liabilities

CiIlIh (used fJi)/eenenlted from operating activities
Incometaxes paid (net)

Net cash.(used inl!genertted from operating activities,(A)

Cash 00'11'5from invdtio2 activities
Repayment of inter corporate deposits given
lmerest income received
Acquisition of'pmperty, plant and equipment
Proceeds from sale of property. plant and equipment
(Payment filr)/proQecdS from bank deposits
Net cBib :&enerated from f (used in) from investinl actiyilit,s (B)

Casb nOW5 from On8llt.ln2 activities
Proceeds from Ilj)l1 current borrowing

Repayment of non current borrowing
Ner (decrease)/inorease in cash credit facility
Payment of lease liabilities including interest
huerest paid
Net·cash generated from / (used in) financiilll activities (C)

Net increase in casb and c:ashequivalellls (A+B+C)
Cash and cash equivalents at the beginning of the year
CHshand casb equivalents lit Ihe end of the year

'Refer note 19.3

Significant accounring POlicies

Theaccompanying notes form an imegra! part of thefinancial statements

As per our report of even dote attached

For Batllboi & Purohit
Chal'feredAccountants
Firm Rellistrntion NO.101048W

For the year ended For the Y~r ~nded
31 Man:h 202) Jl Marcil 2012

701.51 553.17

71.33 75.05
37.47 4j.52

0.03· 0.17
(0.10) (2.33)

(1.62)
243.63 201.24

'056
10SJ.86 870.64

(400,80) (938.18)
(21$.70) 397.09
(11.33) 3.75

(0.25)
268.56 (62.50)
(1.14) (0.56)

(48.68) 47.03
(409.09) (553,62)
(243J9) (207.27)
401.58 'J09;75

(10.%)
0.55
0.05

(IO.21)
2.80

\\~/
Asb~n~a
Director
DIN;'06693l93

Place:Mumbai
Date: 18.051023

(10.46)

-(17.71)
(~8"3.68)
(39.50)
(26.68)

(34.88)
~1.61)

f35.91)
(29.94)

(367.57) (102.34)

23.55

13.55

2&3

For Andon behalf of the Board of Directors of
Infinite WII"terSOlutlon¥Prlva!~ UmUed

'1~

'1~~
SUn!!Ih Redhu
Director
DlN: 06607J51

Placc:Mumbai
Date: 18.05.2023

Kausital Meh_ta
Partner
Membership No.: 11174.9

Place:,Mwnbni
Date: 18.05.2023



Infinite Water Solutions Private Limited
Statement ror chaage io equity ror the year ended 31 March 2023
(All amounts are /g. in Lakh, unless otherwise stated)

a. Equity shllrc CIlpital

Current Year:Aprill, 2022 to Marcb 31, 2023

Balaoce as at I Apn12022
Changes in Equity Share Capital due to prior period errors
Restated balance at the beginning ot tbc current reponing period

Changes in equity share capital during the year on account of Buy back of shares

Balance 85at 31 Marcb 1023

700.00

PUrlleulars
Amount

700.00

Prrviou§ Year: April I, 20ll to Marcb 31.2022

Balance as at ] April 2021
Changes in Equity Share Capital due to prior period errors

Restated balance at the beginning of the current reporting period

700.00

:Particuhll'>l
Amount

Changes in equity share capital during the year on account of Buy back of shares

BalanCO!as at 31 Marcb 2022 700.00

h. Olber equity

Particulars

c • 1 2022 .M h 31 2023urrent YelIr:Apnl , to arc .
'Balance as all April 2022 1..558.94 12.30 1556.64
Changes in accounting policies or prior period errors - - -
Restated balance as at.l April 2022 - - .
Total comprehm..ive locom.1:ror the year ended 31 I\-farc:b2023
Prolit for the YelIr 701.51 - 701.51
Other comprehensive income, net of tax - (LSI) (LSI)
Total comp,re!lenslve in.come 701.51 (loSJ) 700.00
'Balance as at 31 March 2023 2,260.4..'. (3.8]1 , 2,25(i.64

l' vi Y A '11 2021 M b 31 2022re ous ear: ,pn . to. arc: .
Balance as lit I Aprll2IJ21 1005.77 11.71 1004.06
ChllJl&C5in accounting policies or prior period errors - - -
Restated ba.lan~t as at 1 April 2021 - - -
Tot,1 comprehensive Income rOT the year coded 31 Mardi 2022
Profit for the year 553.17 - 553.17
Other comprehensive income, net of tax - (0.59) (0.59)
Total comprehensive income 553.17 (0.59) 552.58
Balance as lit 31 March 2022 1558.94 £2.301 1.556.64

Significant accounting poticies 2&3

The accompanying notesform an integral part of the financial statements

As per our report of even date attached

For Batllbo! & Purohit
Chartered Accoumanu
Firm Registration No.10 1048W

,. 'j4 - uJ.i .:-
For and on behalf of the Board of Directors of
Infmite 'WIler Solutions Private Umitcd

Kausha! Mehta
Partner
Membership No.: J I 1749

\\f)J/
As~haonl
Director
DIN: 06693193

~y~~
Suresb Redhu
Director
DIN: 06607351

Plaee:Mumbai
Date: 18.05.2023

Place:Mumbai
Date: 18.05.2023

Place:Mumbai
Dale: 18.05.2023



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

I. Reporting entity

Infinite Water Solutions Private Limited (the 'Company') is a Company domiciled in
India, with its registered office situated at B1IB2, 7th floor, 701, Marathon Innvoa, Off
Ganpatrao Kadam Marg, Lower Parel, Mumbai - 400013. The Company was
incorporated as a Joint Venture between Eureka Forbes Limited, a company incorporated
under the Companies Act, 1956 and Pentair Global S.a.r.L., a Luxemberg Societe a
Responsabilite Limited (Pentair). The Company became a wholly owned subsidiary of
Eureka Forbes Limited w.e.f. 31 March 2021. The manufacturing facility of the Company
is located at Lal Tappar Industrial Area in the State of Uttarakhand. The Company is
primarily involved in manufacturing of reverse osmosis membrane elements and other
related water treatment products.

2. Basis of preparation

a. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of Companies Act, 2013, (the 'Act') and other relevant
provisions of the Act.

The financial statements were authorised for issue by the Company's Board of Directors
on 18 May 2023.

Details of the Company's accounting policies are included in Note 3.

b. Going concern

The financial statements have been prepared on a going concern basis, which assumes that
the Company will be able to realize its assets at least at the recorded amounts and
discharge its liabilities in the usual course of business. The Company has recorded net
profit before tax ofRs. 945.14 Lakh for the year ended 31 March 2023 (Rs. 754.41 Lakh
for the year ended 31 March 2022) and, as at that date, current assets exceed current
liabilities by Rs. 2,794.72 (31 March 2022: Rs. 2,086.15 Lakh). In view of the positive net
worth, the assessment of future cash flows projections, availability of liquid funds and
investments and unused credit facilities, the management considers that it is appropriate to
prepare these financial statements on a going concern basis.

c. Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which is also the
Company's functional currency.

d. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the
investment in equity shares which has been measured on fair value basis.

-------- - - --



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

e. Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most
significant effects on the amounts recognised in the financial statements is included in
the following notes:
-Note 3(d)(iii) and 4 - useful life of Property, plant and equipment
-Note 3(e)(iii) and 5B - useful life ofIntangible assets
.Note 3(h) and 27 - employee benefit plans
-Note 3(i) and 34 - provisions and contingent liabilities
-Note 3(m) and 31 - Income taxes
.Note 3(k) and 33 - Lease classification

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk
of resulting in a material adjustment in the year ending 31 March 2023 is included in the
following notes:
-Note 34 - recognition and measurement of provisions and contingencies: key
assumptions about the likelihood and magnitude of an outflow of resources;

f. Measurement of fair values
A number of the Company's accounting policies and disclosures require the
measurement offair values, for both financial assets and liabilities.

The Company has an established control framework with respect to the measurement
of fair values. This includes the finance team that has overall responsibility for
overseeing all significant fair value measurements, including Level 3 fair values, and
reports directly to the Board of Directors.

The finance team regularly reviews significant unobservable inputs and valuation
adjustments.

Significant valuation issues are reported to the Company's Board of Directors.

Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows.
Levell: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Levell that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

---------_.-



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

When measuring the fair value of an asset or a liability, the Company uses observable
market data as far as possible. If the inputs used to measure the fair value of an asset or a
liability fall into different levels of the fair value hierarchy, then the fair value
measurement is categorised in its entirety in the same level of the fair value hierarchy as
the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of
the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the
Note 36 - financial instruments.

3. Significant accounting polices

a. Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the
Company at the exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value was determined. Non­
monetary assets and liabilities that are measured based on historical cost in a foreign
currency are translated at the exchange rate at the date of the transaction. Exchange
differences are recognised in profit or loss, except exchange differences arising from the
translation of the equity investments which are recognised at fair value through OCI
(FVOCI).

b. Revenue recognition

Under Ind AS 115, the Company recognized revenue when (or as) a performance
obligation was satisfied, i.e. when 'control' of the goods underlying the particular
performance obligation were transferred to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which
is as follows:
Step 1: Identify the contract(s) with a customer
Step 2: Identify the performance obligation in contract
Step 3: Determine the transaction price
Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Revenue from the sale of goods in the course of ordinary activities is measured based on
the transaction price, which is the consideration, net of returns, trade discounts and
volume rebates if any, as specified in the contract with the customer. Revenue also
excludes taxes collected from customers other than excise duty.



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

c. Financial instruments

i. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial
assets and financial liabilities are initially recognised when the Company becomes a party
to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (FVTPL), transaction costs that are directly
attributable to its acquisition or issue.

ii. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at
Amortised cost;

- FVOCI - debt investment;
FVOCI - equity investment; or
FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions
and is not designated as at FVTPL:

the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
The Company does not have any financial assets within this category.

On initial recognition of an equity investment that is not held for trading, the Company has elected
to present subsequent changes in the investment's fair value in OCI (designated as FVOCI -
equity investment). This election is made on an investment by investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described
above are measured at FVTPL. The Company does not have any financial assets within
this category.

------------------------------------------------------------------. -



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

Financial assets: Subsequent measurement and gains and losses

Financial assets These assets are subsequently measured at fair value. Net gains
at FVTPL and losses, including any interest or dividend income, are

recognised in profit or loss.

Financial assets These assets are subsequently measured at amortised cost using the
at amotised cost effective interest method. The amortised cost is reduced by

impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any gain
or loss on derecognition is recognised in profit or loss.

Debt These assets are subsequently measured at fair value. Interest
investments at income under the effective interest method, foreign exchange
FVOCI gains and losses and impairment are recognised in profit or loss.

Other net gains and losses are recognised in OCI. On
derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.

Equity These assets are subsequently measured at fair value. Dividends
investments at are recognised as income in profit or loss unless the dividend
FVOCI clearly represents a recovery of part of the cost of the

investment. Other net gains and losses are recognised in OCI
and are not reclassified to profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held for trading, or it is a derivative
or it is designated as such on initial recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and losses, including any interest expense, are
recognised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in profit or loss. Any gain or loss on derecognition is
also recognised in profit or loss. The Company does not have any fixed liabilities under
the category of FVTPL.

iii. Derrecogniton

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash
flows from the financial asset expire, or it transfers the rights to receive the contractual
cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its
balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecogn ised.



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled, orexpire.

The Company also derecognises a financial liability when its terms are modified and the
cash flows under the modified terms are substantially different. In this case, a new financial
liability based on the modified terms is recognised at fair value. The difference between the
carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in profit or loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
balance sheet when, and only when, the Company currently has a legally enforceable
right to set off the amounts and it intends either to settle them on a net basis or to realise
the asset and settle the liability simultaneously.

d. Property, plant and equipment

i: Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment losses, if
any.

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and restoring the
site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labor, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing the
item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
profit or loss.

ii: Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

iii. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their
estimated residual values over their estimated useful lives using the straight-line method,
and is recognised in the statement of profit and loss.

The estimated useful lives of items of property, plant and equipment for the current and
comparative periods are as follows:

Asset

Plant and machinery (including
moulds)
Office equipments
Furniture and fixtures
Computers
Computer server
Vehicles- Motor car
Vehicle- Motor bike
Electric fittings

Management
estimate of
useful life
15 years

Useful life as per
Schedule II of the

Companies Act, 2013
15 years

5 years
10 years
3 years
6 years
5 years
10 years
10 years

5 years
10 years
3 years
6 years
8 years
10 years
10 years

Leasehold improvements are depreciated under the straight line method over the period
of lease or the useful life as estimated by management, whichever is lower.

Vehicles purchased under the scheme of the Company for employees is depreciated
over a period of 5 years after reducing the residual value at 5%.

Depreciation method, useful lives and residual values are reviewed at each financial year­
end and adjusted if appropriate. Based on internal assessment and consequent advice,
the management believes that its estimates of useful lives as given above best represent
the period over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the
date on which asset is ready for use (disposed off),

e. Intangible assets

i. Acquired intangible

Intangible assets comprise purchased computer software are initially measured at cost.
Such intangible assets are subsequently measured at cost less accumulated amortisation
and any accumulated impairment losses.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including
expenditure on internally generated goodwill and brands, is recognised in profit or loss as
incurred.



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

iii. Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated
useful lives using the straight-line method, and is included in depreciation and
amortisation in Statement of Profit and Loss.

The estimated useful live is as follows:

- Software 6 years

Amortisation method, useful lives and residual values are reviewed at the end of each
financial year and adjusted if appropriate.

f. Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of
inventories is based on the weighted average method, and includes expenditure incurred
in acquiring the inventories, production or conversion costs and other costs incurred in
bringing them to their present location and condition. In the case of manufactured
inventories and work-in-progress, cost includes an appropriate share of fixed production
overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

The net realisable value of work-in-progress is determined with reference to the selling
prices of related finished products.

Raw materials and other supplies held for use in the production of finished products are not
written down below cost except in cases where material prices have declined and it is
estimated that the cost ofthe finished products will exceed their net realisable value.

The comparison of cost and net realisable value is made on an item-by-item basis.

g. Impairment

i. Impairment offinancial instruments

The Company recognises loss allowances for expected credit loss on financial assets
measured at amortised cost.

The Company measures loss allowances at an amount equal to lifetime expected credit
losses, except for the following, which are measured as 12 month expected credit losses:
- bank balances for which credit risk (i.e. the risk of default occurring over the expected
life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses. Lifetime expected credit losses are the expected credit losses that
result from all possible default events over the expected life of a financial instrument.
The Company follows 'simplified approach' for recognition of impairment loss
allowance for trade receivables. The application of simplified approach does not require
the Company to track changes in credit risk. Rather, it recognizes impairment loss
allowance based on lifetime expected credit loss at each reporting date, right from its
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12-month expected credit losses are the portion of expected credit losses that result
from default events that are possible within 12 months after the reporting date (or a
shorter period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating expected credit losses, the Company
considers reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company's historical experience and informed credit assessment
and including forward looking information.

ii. Impairment of non-financial assets

The Company's non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset's recoverable amount is
estimated.

For impairment testing, assets that do not generate independent cash inflows are
grouped together into cash-generating units (CGUs). Each CGU represents the smallest
group of assets that generates cash inflows that are largely independent of the cash inflows
of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the CGU (or the asset).

The Company's corporate assets do not generate independent cash inflows. To
determine impairment of a corporate asset, recoverable amount is determined for the
CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognised in the statement of
profit and loss. Impairment loss recognised in respect of a CGU is allocated the CGU,
and then to reduce the carrying amounts of the other assets of the CGU (or group of
CGUs) on apro rata basis.

An impairment loss in respect of assets other than goodwill for which impairment loss
has been recognised in prior periods, the Company reviews at each reporting date
whether there is any indication that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, ifno impairment loss had been recognised.
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h. Employee benefits

I. Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid e.g., under short-term cash bonus, if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee, and the amount of obligation can be estimated reliably.

II. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity
pays fixed contributions into a separate entity and will have no legal or constructive
obligation to pay further amounts. The Company makes specified monthly contributions
towards Government administered provident fund and Employee State Insurance
scheme. Obligations for contributions to defined contribution plans are recognised as an
employee benefit expense in profit or loss in the periods during which the related services
are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available.

iii. Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company's net obligation in respect of defined benefit plans is calculated by
estimating the amount of future benefit that employees have earned in the current and prior
periods and discounting that amount

The calculation of defined benefit obligation is performed annually by a qualified actuary
using the projected unit credit method.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and
losses are recognised in OCI. The Company determines the net interest expense (income)
on the net defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual period to
the then-net defined benefit liability (asset), taking into account any changes in the net
defined benefit liability (asset) during the period as a result of contributions and benefit
payments. Net interest expense and other expenses related to defined benefit plans are
recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service ('past service cost' or 'past service gain') or the gain or loss
on curtailment is recognised immediately in profit or loss. The Company recognises gains
and losses on the settlement of a defined benefit plan when the settlement occurs.

-- - ---------------- -- -- --
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iv. Other long-term employeebenefits

The Company's net obligation in respect of long-term employee benefits other than post­
employment benefits is the amount of future benefit that employees have earned in return
for their service in the current and prior periods; that benefit is discounted to determine
its present value. The obligation is measured on the basis of an annual independent actuarial
valuation using the projected unit credit method. Remeasurements gains or losses are
recognised in profit or loss in the period in which they arise.

i. Provisions and contingent liabilities

A provision is recognized if, as a result of a past event, the Company has a present legal
or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provisions are determined
by discounting the expected future cash flows at a pre-tax rate that reflects current market
assumptions of the time value of money and the risks specific to the liability. The
unwinding of discount is recognized as finance cost.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at reporting date, taking into account the risks and
uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to
be recovered from a third party, the receivable is recognized as an asset if it is virtually
certain that reimbursement will be received and the amount of the receivable can be
measured reliably.

A provision for onerous contract is measured at the present value of the lower of the
expected cost of term inating the contract and the expected net cost of continuing with the
contract.

Contingent liabilities are possible obligations that arise from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
future events not wholly within the control of the Company. Where it is not probable that
an outflow of economic benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote.

j. Government grants

Government grants are recognised initially as deferred income at fair value when there is
reasonable assurance that they will be received and the Company will comply with the
conditions associated with the grant; they are then recognised in profit or loss as other
operating revenue on a systematic basis.

Grants that compensate the Company for expenses incurred are recognised in profit or loss as
other operating revenue on a systematic basis in the periods in which such expenses are
recognised.
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k. Leases

The Company has applied Ind AS 116 w.e.f. 01 April 2019 using the modified retrospective
approach. At inception of a contract, the Company assesses whether a contract is, or contains, a
lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

As lessee

The Company's lease asset classes primarily consist of leases for buildings. The Company, at the
inception of a contract, assesses whether the contract is a lease or not. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a time in exchange
for a consideration. This policy has been applied to contracts existing and entered on or after 1 April
2019.

The Company elected to use the following practical expedients on initial application:

Applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment with a similar end date.
Applied the exemption not to recognize right-of-use assets and liabilities for leases with less
than 12 months of lease term on the date of initial application.
Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application.
Applied the practical expedient to grandfather the assessment of which transactions are leases.
Accordingly, Ind AS 116 is applied only to contracts that were previously identified as leases
under Ind AS 17.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability.
The right-of-use assets is depreciated using the straight-line method from the commencement date
over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right­
of-use assets are determined on the same basis as those of property, plant and equipment. Right-of­
use assets are tested for impairment whenever there is any indication that their carrying amounts
may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the Company's incremental borrowing rate. The lease
liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease
liability, reducing the carrying amount to reflect the lease payments made and remeasuring the
carrying amount to reflect any reassessment or lease modifications or to reflect revised in-substance
fixed lease payments. The company recognises the amount of the re-measurement of lease liability
due to modification as an adjustment to the right-of-use asset and statement of profit and loss
depending upon the nature of modification. Where the carrying amount of the right-of-use asset is
reduced to zero and there is a further reduction in the measurement of the lease liability, the
Company recognises any remaining amount of the re-measurement in statement of profit and loss.
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fixed payments, including in-substance fixed payments;
variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;
amounts expected to be payable under a residual value guarantee; and
the exercise price under a purchase option that the company is reasonably certain to exercise,
lease payments in an optional renewal period if the company is reasonably certain to exercise
an extension option, and penalties for early termination of a lease unless the company is
reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from a change in an index or
rate, if there is a change in the company's estimate of the amount expected to be payable under a
residual value guarantee, if the company changes its assessment of whether it will exercise a
purchase, extension or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero. The company presents right-of-use assets that do
not meet the definition of investment property in 'property, plant and equipment' and lease
liabilities in 'financial liabilities' in the statement of financial position.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases for which the underlying asset is of low
value. The Company recognises the lease payments associated with these leases as an expense in the
Statement of Profit or Loss over the lease term.

Amendments to Ind AS 116

On 24 July 2020, Ministry of Corporate Affairs notified amendments to Ind AS 116 - Leases,
introducing an optional practical expedient for leases in which the Company is a lessee wherein the
Company is not required to assess whether eligible rent concessions, to payments originally due on
or before 30 June 2021, which are direct consequences of the COVID-19 pandemic are lease
modifications. The Company has elected to apply the practical expedient consistently to lease
contracts.

I. Recognition of interest income or expense

Interest income or expense is recognised using the effective interest method.

The 'effective interest rate' is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to:
the gross carrying amount of the financial asset; or
the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the
gross carrying amount of the asset (when the asset is not credit-impaired) or to the
amortised cost of the liability. However, for financial assets that have become credit­
impaired subsequent to initial recognition, interest income is calculated by applying the
effective interest rate to the amortised cost of the financial asset. If the asset is no longer
credit-impaired, then the calculation of interest income reverts to the gross basis.
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m. Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to
the extent that it relates to a business combination or to an item recognised directly in
equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to be
paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which they can be used. The existence of unused tax
losses is strong evidence that future taxable profit may not be available. Therefore, in
case of a history of recent losses, the Company recognises a deferred tax asset only to
the extent that it has sufficient taxable temporary differences or there is convincing
other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised. Deferred tax assets - unrecognised or recognised, are
reviewed at each reporting date and are recognised/ reduced to the extent that it is
probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to
offset current tax liabilities and assets, and they relate to income taxes levied by the
same tax authority on the same taxable Company, or on different tax entities, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and
liabilities will be realised simultaneously.
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n. Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary
shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares
outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary
shares outstanding after adjusting for the effects of all potential dilutive ordinary shares.
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4. Property, plant and equipment

Plant and Furniture and Vehicles Office Leasehold Electrical Moulds Computers Total Capital work
machinery fixtures equipments improvements fittings in progress

Cost (gross carrying amount)
Balance as at 1 April 2021 527.01 25.24 5.52 8.91 9.00 0.36 8.91 5.35 590.31

Additions 7.97 2.23 10.20

Disposals/Adjustments 0.25 4.86 0.96 607

Balance as at 31 March 2022 534.73 25.24 0.66 10.19 9.00 0.36 8.91 5.35 594.44

Balance as at 1 April 2022 534.73 25.24 0.66 10.19 9.00 0.36 8.91 5.35 594.44

Additions 6.16 4.80 10.96

Disposals/Adjustments 1.58 072 0.14 2.44

Balance as at 31 March 2023 539.31 24.53 0.66 10.05 9.00 0.36 13.71 5.35 603.00

Accumulated depreciation
Balance as at 1 April 2021 357.02 18.44 4.96 6.44 9.00 0.29 4.13 2.83 403.12

Depreciation for the year 39.12 125 0.06 0.79 0.02 0.72 1.27 43.24

Disposals 0.18 4.39 0.86 5.44

Balance as at 31 March 2022 395.97 19.69 0.63 6.37 9.00 0.31 4.85 4.10 440.92

Balance as at 1 April 2022 395.97 19.69 0.63 6.37 9.00 0.31 4.85 4.10 440.92

Depreciation for the year 35.92 1.25 0.93 0.01 1.00 0.68 39.79

Disposals 1.25 0.68 0.03 1.96

Balance as at 31 March 2023 430.64 20.26 0.63 7.27 9.00 0.32 5.85 4.78 479.00

Carrying amount (net)
As at 31 March 2022 138.76 5.55 0.03 3.82 0.05 4.06 1.25 153.53

As at 31 March 2023 108.67 4.27 0.03 2.78 0.04 7.86 0.57 124.00
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SA. Right-of-use assets

Particular Building Total

Balance as at 1April 2021 147.34 147.34
Additions -
Depreciation for the year 31.54 31.54
Balance as at 31 March 2022 115.80 115.80
Balance as at 1April 2022 115.80 115.80
Additions - -
Depreciation for the year 31.54 31.54
Balance as at 31 March 2023 84.26 84.26

Note: The aggregate depreciation expenses on right-of-use assets is included under depreciation and amortization
expenses in the statement of profit and loss.

SB. Intangible assets

Computer Software Total

Gross Block
Balance as at 1 April 2021
Additions
Balance as at 31 March 2022
Balance as at 1 April 2022
Additions
Balance as at 31 March 2023

8.74 8.74

8.748.74
8.748.74

8.748.74

Accumulated amortisation
Balance as at 1 April 2021
Amortisation for the year
Balance as at 31 March 2022
Balance as at 1 April 2022
Amortisation for the year
Balance as at 31 March 2023

8.47
0.28

8.47
0.28

8.74 8.74
8.74 8.74

8.748.74

Carrying amount (net)

As at 31 March 2022

As at 31 March 2023
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6. Non-current investments

Asa' As at
31 March 2023 31 March 2022

Unquoted equity shares
Equity shares at FVOCI*
7.143 (31 March 2022: 7,143) equity shares of'Rs 10 each 0.71 0.71

0.71 0.71

• The Company has designated the above investment in equity shares at FVOCI because these equity shares represent investment that theCompany intends to hold for long-term for strategic purposes.
• Fair Value through other comprehensive income (FVOCI)

7. Other financial assets
As at

31 March 2023
As at

31 March 2022
Non-current Current Current

Security deposits
. To related parties
- To others

7.48
0.52

7.48
0.52

8.01 8.01

8. Income tax assets f liabilities (net)

As a! As at
31 March 2023 31 March 2022

NonCurrent - Assets
Advance income tax and tax deducted at source (net of
provision ofRs 1,333.21 Lakh (31 March 2022 Rs 1,330.14
Lakb) 11.27 14.34

Current - Liabilities
11.27 14.34

Provision for Tax (net of advance income tax and tax deducted
at source ofRs 243.19 (31 March 2022 Rs nil) 5.43

5.43

9. Deferred tax assets I (liabilities) (net)

II) Recognised deferred tax assets/{liabilitics)

Deferred tax assctsf(liabilities) are attrihutable to the following:
Deferred flu: assets Deferred tax (liabilities) Net deferred tax (liabilities)/assets

As at As at Asa' Asat Asal As at
31 Marth 2023 31 March 2022 31 March 2023 31 March 2022 31 March 2023 31 Marth 2022

Lease labilities 3.62 2.88 3.62 2.88
Property, plant and equipment 7.29 1.94 7.29 1.94
Provision - employee benefits 5.11 2.64 5.11 2.64

Deferred tax assets/(liabililies) 16.03 7.46 16.03 7.46
Set off
Net deferred tax as~etS/(liabi1ities) 16.03 7.46 16.03 7.46

b) Movement of temporary differences
8alance as on Recognised in Recognised in Balance as on Retognised in Recognised in Balance as on
I April 2021 profit or loss OCI during 31 Marth 2022 profit or 1055 OCI 31 March 2023

during 2021-22 2021-22 during 2022-23
Lease labilities 0.61 2.27 2.88 0.74 3.62
Property, plant and equipment (1.80) 3.74 1.94 5.36 7.29
Minimum alternate tax

Provision - employee benefits 2.59 (0.14) 0.20 2.64 1.96 0.51 5.11

1.40 5.87 0.20 7.46 8.06 0.51 16.03

10.lm'entorics·
(At lower of cost and net realisable value)

Raw materials (including raw material in transit amounting to
Rs 2,94,83,787; 31 March 2022: Rs 7.768,691)
Work-in-progress
Manufactured goods

Asal Asal
31 March 2023 31 March 2022

653.15 476.22

46.4(, 24.95
88.90 71.63
788.51 572.80

• For inventories secured against borrowings, see Note 19
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II. Trade receivables
(Unsecured, considered good)

As at
31 March 2023

As at
31 March 2022

Considered good 2,388.86 1,988.06
2,388.86 1,988.06

Of the above, trade receivables from related parries= are as below:
As at

31 March 2023
Asat

31 March 2022

Eureka Forbes Limited 2,331.41 1,979.26
2,331.41 1,979.26

Of the above, detail of disputed, undisputed and ageing are as below:

As at 31 March 2023 Outstanding for following periods from due date of payment

Not Due < 1 year 1 year to 2 years 2 year to 3 yea Total
Undisputed Trade Receivable+ considered good 2,032.49 356.36 2,388.86
Undisputed Trade Receivable - considered doubtful
Undisputed Trade Receivable- Credit Impaired
Disputed Trade Receivable . considered good
Disputed Trade Receivable- considered doubtful
Disputed Trade Receivable - Credit Impaired
Total 2,032.49 356.36 2,388.86

As at 31 March 2022 Outstanding for following periods from due date of payment
Not Due < 1year 1 year to 2 years year to 3 years Total

Undisputed Trade Receivable - considered good 1,585.35 402.71 1,988.06
Undisputed Trade Receivable- considered doubtful
Undisputed Trade Receivable - Credit Impaired
Disputed Trade Receivable - considered good
Disputed Trade Receivable - considered doubtful
Disputed Trade Receivable> Credit Impaired
Total 1,585.35 402.71 1,988.06

12. Cash and cash equivalents til

As at
31 March 2023

As at
31 March 2022

Bank balances 23.55
23.55

'The Company's exposure to credit risk related to cash and cash equivalents is disclosed in Note 36.

13. Other bank balances
As at

31 March 2023
As at

31 March 2022

Deposits with banks (current)' 0.50 0.45
0.50 0.45

'The Company's exposure to credit risk and interest risk related to deposits with banks are disclosed inNote 36.

14. Other current assets
(unsecured, considered good unless othenvise stated)

Prepaid expenses
Advance to vendors
Balance with government authorities

As at As at
31 March 2023 31 March 2022

3.19 4.50
4.17 3.54

58.38 46.37
65.74 54.41
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15. Equity share capital

Authorised:

7,000,000 (31 March 2022: 7,000,000) equity shares of'Rs.fOeach 700.00 700.00

Issued, subscribed and paid up :
7,000,000 (31 March 2022: 7,000,000) fully paid equity shares ofRs.IO each 700.00 700.00

700.00 700.00

Reconciliation of shares outstanding at the beginning and at the end of reporting year

Balance as at 1 April 2021
Add: Issued during the year
Balance as at 31 March 2022
Add: Issued during the year
Balance as at 31 March 2023

Number of Shares
70,00,000

Amount
700.00

70,00,000 700.00

70,00,000 700.00

Rights, preferences and restrictions attached to equity sbares.
The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets
on winding up. The equity shares are entitled to receive dividend as declared from time to time, subject to preferential right of preference shareholders to
payment of dividend. The voting rights of an equity shareholder on a poll (not on show of hands) are in proportion to hislits share of the paid-up equity share
capital of the Company.

Details of shares held by holding I ultimate holding company and shareholders holding more than 5°1o shares

As at 31 March 2023 As at 31 March 2022
Number of % holding in
shares held the class of

shares
69,99,993 99.99%

Particulars Number of % holding in the
shares held class of shares

Eureka Forbes Limited* 69,99,993 99.99%

* the remaining shares are jointly held by nominees of Eureka Forbes Limited, the holding company with effect from 31 March 2021

Details of equity shares held by promotors

Promoter Shareholding
As at 31 March 2023 As at 31 March 2022

Promoter's name Number of rio of total I% change during Number of 1% of total 11% cbange during
shares shares the vear shares shares the year

Eureka Forbes Limited 69,99,993 9999%1 69,99,993 99.99%

16. Other Equity

Other Comprehensive Income (OCI) (net of tax)
As at

31 March 2023

As at
31 March

2022

Opening balance
Rerneasurement of defined benefit Iiability/(asset)
Closing balance

(2.30)
(1.51)

(1.71)
(0.59)

(3.81) (2.30)

Asat
31 Minch

2023

As at
31 March

2022
Retained earnings
Balance at beginning of year
Add/ (less): Profit! (loss) for the year
Change in fair value of financial liability attributable to
changes in the credit risk which is FVTPL
Difference arising on disposal of interest that does not
result in loss of control
Payment of dividends on equity shares
Share buy-back
Related income tax
Add: Ind AS Transition Reserves
Less: Depreciation on Transition to Schedule II
Add: Adjustment for Government grant
Add: Adjustment for opening LER
Balance at end of the year

1,558.94
701.51

1,005.77
553.17

2,260.45 1,558.94

Capital Reserve
Balance at beginning of the year
Balance at end of the year
Total 2,260.45 1,558.94
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17. Capital management

The Company's objectives when managing capital are to:
- safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders, and
- maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the Company may return capital to shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio:

Net debt (total borrowings net of cash and cash equivalents) divided by total 'equity' (as shown in the balance sheet).

The gearing ratios are as follows:

Borrowings
Less: Cash and cash equivalents
Adjusted net debt
Total equity
Adjusted net debt to equity ratio

As at

31 March 2023

22.26
23.55

Asat

31 March 2022

323.74

(1.29)
2,956.64

323.74
2,256.65

0% 14%
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18, Provisions
As at As at

31 March 2023 31 March 2022
Non-current Current Non-current Current

2.37 0.08 1.96 0.07
8.63 0.30 8.20 0.27

11,00 0,38 10,16 0.34

Employee benefit obligations
Compensated absences
Gratuity

(i) Defined benefit plan - Gratuity

The Company provides for gratuity for employee's as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for gratuity.
The amount of gratuity payable on retirementltennination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number
of years of service. The gratuity plan is an unfunded plan.

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follow:

As at As at
31 March 2023 31 March 2022

8.47 6.84
0.90 0.82
0.62 0.49
1.52 1.31

(0.21) 0.34
2.23 0.46

(0.01)
2.02 0.79
(3.08)

(0.46)
8.93 8.47

Present value of obligation as at the beginning of the year
Current service cost
Interest expense
Total amount recognised in profit or loss
Remeasurements

loss/(gain) from change in financial assumptions
Experience (gain)/loss
(gain)/loss Due to Change in Demographic Assumptions

Total amount recognised in other comprehensive income
Benefit payments
Liability Transferred Outl Divestments
Present value of obligation as at the end of the year

Significant estimates: actuarial assumptions and sensitivity

The significant actuarial assumptions are as follows:
As at

31 March 2023

Discount rate
Salary growth rate
Retirement age
Withdrawal rates
Weighted average duration of defined benefit obligation

7.49%
4.50%

60 years
2.00%
5 years

As at
31 March 2022

7.31%
4.50%

60 years
2.00%
5 years

Assumptions regarding future mortality rates are based on Indian Assured Lives Mortality 2012·14 (Urban) as published by Insurance Regulatory and Development Authority
(IRDA).

The actuarial valuation is carried out yearly by an independent actuary. The discount rate used for detennining the present value of obligation under the defined benefit plan is
determined by reference to market yields at the end of the reporting year on Indian Goverrnnent Bonds. The currency and the term of the goverrnnent bonds is consistent with the

currency and term of the defined benefit obligation.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Discount rate (I % increase)
Discount rate (I % decrease)
Future salary growth (I % increase)
Future salary growth (I % decrease)
Attrition movement (1% increase)
Attrition movement (I % decrease)

Year ended
31 March 2023

(1,05,533)
1,26,490
1,29,108
(1,09,239)

40,407
(45,951)

Year ended
31 March 2022

(1,00,642)
1,21,716
1,24,017
(1,04,002)

37,399
(42,916)

The above sensitivity analysis is based on a change in an assumption willie holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined
benefit obligation calculated with the projected unit credit method at the end of the reporting year) has been applied as when calculating the defined benefit liability recognised in the

balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change as compared to the prior year.

(ii) Defined contribution plan
The Company also has certain defined contribution plan. Contributions are made to provident fund and employee state insurance scheme for employees at the specified rate as per
regulations. The contributions are made to registered provident fund adtninistered by the goverrnnent. The obligation of the Company is limited to the amount contributed and it has
neither further contractual nor any constructive obligation. The expense recognised during the year towards defined contribution plan is Rs 6.43 Lakh (31 March 2022: Rs 6.84

Lakh).
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19. Borrowings - non current and current=

Non current
From bank - secured
Working capital tenn loan (refer note 19.1)
Total non current borrowings( including current maturities)
Less: current maturity of non current borrowings
Less: Interest accrued but not due on borrowings

Asat Asat
31 March 2023 31 March 2022

22.26 40.06
22.26 40.06
17.62 19.24
0.17 0.27
4.46 20.55

283.68
17.62 19.24
17.62 302.92

Current
From bank - secured
Cash credit repayable on demand (refer note 19.2)
Current maturity of non current borrowings

Note 19.1
a) term and condition of outstanding borrowing

Particulars CECL" GECL· Interest accrued but Total
not due

Principal amount
As at 3 I March 2023 22.08 0.17 22.26
As at 31 March 2022 1.61 38.18 0.27 40.06
Year of maturity 2022-23 2024-25
Term of Payment monthly basis monthly basis

Rate of Interest 7.40% 7.40%

'Working Capital term loan, include Covid 19 Emergency Credit Line (CECL) ofRs Nil (31 March 2022: Rs 161,301) sanctioned and disbursed on 6 May 2020 and Guaranteed
Emergency Credit Line (GECL) of Rs 22.08 (31 March 21: Rs 38.18) sanctioned and disbursed on II December 2020. Both loans were sanctioned under Goverrnnent of India
Emergency Credit Line Scheme by State Bank of India SME Branch, Dehradun.

Both CECL and GECL are secured by hypothecation of the Company's entire stock of inventories and receivables and is collaterally charged by movable property, plant and
equipment of the Company.
Total tenure of CECL is 24 months, with moratorium of 6 months, wherein interest at 7.40 % p.a is payable for full tenure of 24 months at monthly frequency on closing balance,
while principal is repayable in 18 monthly instalments of Rs 1.67 Lakh from November 2020 onwards.
Total tenure ofGECL is 48 months, with moratorium of 12 months, wherein interest at 7.40% p.a is payable for full tenure of 48 months at monthly frequency on closing balance,
while principal is repayable in 36 monthly instalments of Rs 1.47 Lakh from December 2021 onwards.

Note 19.2

Shon term borrowing from bank is primarily secured by hypothecation of the Company's entire stock of inventories and receivables and is collaterally charged by movable property,
plant and equipment of the Company. It carries a rate of interest of EBLR + 1.55%. (31 March 2022: EBLR + 1.55%)

Note 19.3
Reconciliation of movement in borrowing to cash flow from financing activity:
Particulars Asat As at

31 March 2023 31 March 2022

20.82 40.42
302.92 320.02

(0.27) (0.48)
323.47 359.96

Balance at the beginning of the year
-Non current borrowing
-current borrowing
-current maturity of non current borrowing
- Interest accrued but not due on borrowings
Total opening balance

Cash flow movement

-Proceeds from non current borrowing
-Repayment of non current borrowing
-Net (decrease)/increase in cash credit facility

(17.71) (34.88)
(283.68) (161)

22.26 20.82
17.62 302.92
(17.62)
(0.17) (0.27)
22.08 323.47

Balance at the closing of the year
-Non current borrowing
-current borrowing
-current maturity of non CIUTentborrowing
- Interest accrued but not due on borrowings
Total closing balance

, Infonnation about the Company's exposure to interest rate and liquidity risks are disclosed in Note 36.

Note 19.4
'filed monthly statements of current assets with the banks are in agreement with the books of accounts

Note 19.5
Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken at the balance sheet date.
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20. Trade payables'
Asat

31 March 2023
As at

31 March 2022

Trade payables to related party
Other trade payables
. total outstanding dues of micro enterprises aud small enterprises # 91.11 66.17

. total outstanding dues of creditors other thau micro enterprises aud small enterprises 306.26 62.64
397.38 128.81

* The Company's exposure to currency aud liquidity risks related to trade payables is disclosed in Note 36.

# The Ministry of Micro, Small and Medium Enterprise has issued au Office Memoraudum dated 26 August 2008 which recommends that the Micro aud Small Enterprises should
mention in their correspondence with its customers. the Entrepreneurs Memorandum Number as allocated after filling of the Memorandum. Accordingly, the disclosure in respect of
the amounts payable to such enterprises as at the year end has been made in the finaucial statements based on the information available with the Compauy as under:

Particulars Asat As at
31 March 2023 31 March 2022

The principal amount remaining unoaid to any suoolier 87.03 62.09
Interest due thereon remaining unpaid to auv suoolier 4.09 4.09
Payments made to the enterprises beyond appointed day under section 16 of(MSMED -
act);

Interest paid in terms of Section 16 (at 3 times of RBI rate) aud the amount of delayed
payments;

The amount of interest due aud payable for the year of delay in making payment (which 1.92
have been paid but beyond the appointed day during the year) but without adding the
interest under specified Act;

The amount of interest accrued and remaining unnaid 4.09 4.09
The amount of further interest remaining due and payable even in the succeeding years, -
until such date when the interest dues as above are actuaUy paid to the small enterprise.

Trade Payable Ageing Schedule
As at 31 March 2023 Outstanding for following periods from due date of payment

NotDlle < 1years 1 year to 2 years 2 year to 3 years > 3 years

Total outstanding dues of micro enterprises and small enterprises 91.11
Total outstanding dues of creditors other than micro enterprises and
small enterprises 303.92 2.35

Disputed dues of micro enterprises and small enterprises

Disputed dues of creditors other than micro enterprises and small
enterprises
Total 395.03 2.35

As at 31 March 2022 Outstanding for following periods from due date of payment
Not Due < 1years 1 year to 2 years 2 year to 3 vears > 3 yea rs

Total outstanding dues of micro enterprises and small enterprises 66.17
Total outstanding dues of creditors other than micro enterprises and
small enterprises 61.45 1.19
Disputed dues of micro enterprises and small enterprises
Disputed dues of creditors other than micro enterprises and small
enterprises
Total 127.62 1.19
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21. Other financial liabilities - current*

Interest accrued but not due on borrowings
Other deposits

As at
31 March 2023

0.17
0.30

As at
31 March 2022

0.27
0.30

0.47 0.57

* The Company's exposure to liquidity risks related to other fmancials liabilities is disclosed inNote 36.

22. Other current liabilities

As at As at
31 March 2023 31 March 2022

Statutory Dues 4.02 53.54
Dues to employees 15.61 14.50
Others 0.00 0.27

19.63 68.32
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23. Revenue from operations

Year ended
31 March 2023

Year ended
31 March 2022

Sale of products
Manufactured goods
Traded goods

5,294.26
41.36

4,576.09

5,335.63 4,576.09

Information about major customer

Revenue from one customer which individually constitute more than 97 percent of the company's total revenue is
Rs 5,164.18 Lakh (previous year revenue from one customer constitute more than 99 percent of the company's total revenue
was Rs 4,540.49 lakh

Other operating revenue
Scrap sales 2.87 1.72
Government grant 1.62

2.87 3.34

Total revenue from operations 5,338.50 4,579.43

24. Other income

Year ended Year ended
31 March 2023 31 March 2022

interest income under the effective interest method 0.05
Net gain on foreign exchange transactions 8.08 22.54
Miscellaneous income 0.14 1.08
Profit on sales of property, plant and equipment 0.l0 2.33

8.37 25.95

25. Cost of materials consumed
Year ended Year ended

31 March 2023 31 March 2022

lnventory of materials at the beginning of the year 476.22 716.63
Add: Purchases made during the year 4,120.37 3,023.09
Less: Inventory of materials at the end of the year (653.15) (476.22)

Cost of materials consumed 3,943.45 3,263.50
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26. Changes in inventories of finished goods, traded goods & work in progress

Closing inventories
Manufactured goods
Work in progress
Traded goods

Year ended Year ended
31 March 2023 31 March 2022

71.63 226.78
24.95 26.48

96.58 253.26

88.90 71.63
46.46 24.95

#REF! 96.58
#REF! 156.68

Opening inventories
Manufactured goods
Work in progress
Traded goods

(Increase) in inventories

27. Employee benefits expense

Salaries, wages and bonus
Contribution to provident and other funds
Expenses related to post-employment defmed benefit plan
Expenses related to compensated absences
Staff welfare expenses

Year ended Year ended
31 March 2023 31 March 2022

107.89 103.52
6.43 6.84
1.52 1.31
1.26 (0.31)
4.06 3.36

121.17 114.72

28. Finance costs

Interest on cash credit limit and term loan
Interest due on delayed payment to MSME vendors
Interest on lease liabilities
Interest on income taxes
Other finance charges

Year ended Year ended
31 March 2023 31 March 2022

20.49 24.89
1.92

10.89 13.39
0.47

6.09 4.84
37.47 45.52

29. Depreciation and amortization expense

Depreciation on property, plant and equipment (refer note 4)
Amortization of intangible assets (refer note 5B)
Depreciation on right-of-use assets

Year ended
31 March 2023

39.79

Year ended
31 March 2022

43.24
0.28
31.5431.54

71.33 75.05
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30. Other expenses

Electricity
Repairs and maintenance
Building
Plant and machinery

Insurance
Payment to auditors (Refer note 30(a) below)
Printing and stationery
Communication cost
Travel and conveyance
Legal and professional fees
Rates and taxes
Conference Expenses
Material handling expenses
Loss on disposal of property, plant and equipment
Corporate social responsibility expenses (Refer note 30(b) below)
Miscellaneous expenses

Year ended Year ended
31 March 2023 31 March 2022

28.74 22.05

7.01 6.09
6.22 12.54
11.47 9.21
15.10 11.70
1.00 1.03
0.38 0.50
5.40 0.31
5.21 14.59
0.24 9.05

110.12 73.24
0.03 0.16
17.00 16.29
18.63 18.73

226.54 195.49

30(a) Payments to auditors
Year ended

31 March 2023
Year ended

31 March 2022

a) Statutory audit
b) Tax audit
c) For Limited Review
d) Reimbursement of expenses

9.00
4.50
1.60

12.23

(0.52)
15.10 11.70

30(b) Details of corporate social responsibility expenses
Year ended

31 March 2023
Year ended

31 March 2022

i) Amount required to be spent by the Company during the year 16.96
ii) Amount spent during the year (in cash)
(a) Construction! acquisition of any asset
(b) On purpose other than (a) above 17.00
(c) Shortfall at the end of the year
(d) Total of previous years shortfall
(e) Reason for shortfall

(t) Nature ofCSR activities Mid-Day-Meal Scheme

(g) Details of related party transactions, e.g. contribution to a trust controlled
by the company in relation to CSR expenditure as per relevant Accounting
Standard
(h) Where a provision is made with respect to a liability incurred by entering

into a contractual obligation, the movements in the provision during the year
shown be shown separately

16.29

16.29

Making availabe safe
drinking water
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31. Income tax

a) Amounts recognised in profit or loss

Cu rrent tax
" Current year
" Earlier year

248.61 200.41
3.07 6.70

251.68 207.11

(8.06) (5.87)
(8.06) (5.87)

243.63 201.24

Deferred tax
- Origination and reversal of temporary differences-current year

Total income tax expense

b) Income tax recognised in other comprehensive income

Tax (expense) Tax (expense)
Before tax benefit Net of tax Before tax benefit Net of tax

Remeasurement of defmed benefit liability (asset) (2.02) 0.51 (1.51) (0.79) 0.20 (0.59)
(2.02) 0.51 (1.51) (0.79) 0.20 (0.59)

c) Reconciliation of effective tax rate

0/0 Amount % Amount
Profit before tax 945.14 754.41
Tax using the Company's tax rate 25.17% 237.87 0.00% 189.87
Effect of.
Non deductible expense 0.45% 4.24 0.55% 4.13
Change in temporary differences -0.16% (1.56) 0.07% 0.55
Earlier year tax impact 0.33% 3.07 0.89% 6.70
Effective tax rate 25.67% 242.63 26.68% 201.24



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

32. Earnings per share

The calculations of the profit attributable to equity shareholders and the weighted average number of equity shares
outstanding for the purposes of basic and diluted earnings per share calculation are as follows:

Particulars

- -

Profit for the year attributable to equity shareholders 701.51 553.17
Face value per equity share 10 10
Weighted average number of equity shares used in the calculation of basic and diluted earnings per
share (numbers) 70.00 70.00
Basic and diluted eamingsper share 10.02 7.90
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33 Leases

The Company's lease asset classes primarily consist of leases for building, for which the lease agreement year is 59 Months. The Company,
at the inception of a contract, assesses whether the contract is a lease or not. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a time in exchange for a consideration. This policy has been applied to contracts existing and
entered on or after I April 2019.

(A) Right-of-use assets

The Company has presented right-of-use assets that do not meet the definition ofInvestment property in note no. 5 - right-of-use
assets

Particular Amount
Balance as at I April 2021 147.34
Impact on account of adoption of Ind AS 116 -
Addition to right-of-use assets -
Depreciation charged for the year 31.54
Balance as on 3] March 2022 115.80
Balance as at I April 2022 115.80
Addition to right-of-use assets -
Depreciation charged for the year 31.54
Balance as on 31 March 2023 84.26

(B) Lease liabilities

Particular Amount
Balance as at I April 2021 149.77
Addition to Lease liabilities
Less: Lease payments made during the year 35.91
Add: Interest charged 011 lease liabilities 13.39
Balance as on 31 March 2022 127.25
Current 28.61
Non Current 98.64
Balance as at I April 2022 127.25
Addition to Lease liabilities -
Less: Lease payments made during the year 39.50
Add: Interest charged 011 lease liabilities 10.89
Balance as on 31 March 2023 98.64
Current 31.53
Non Current 67.11

(C) Amount recognised in profit & Loss

Particular Amount
Interest on lease liabilities for the year ended 31 March 2023 10.89
Depreciation on right-of-use assets for the year ended 31 March 2023

31.54
Rent charged for the year ended 31 March 2023 -

(D) Amount recognised in statement of cash flow

Particular Amount
Total cash outflow for leases 39.50

(E) Maturity analysis oflease liabilities
As at

Maturity Analysis-Contractual undiscounted cash flow 31-Mar-23
Less Than one Year 39.50
One to Five Years 72.42
More than Five Years -
Total 111.93
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34. Contingent liabilities

Particulars - -
Claim against the company not acknowledged as debt
(see note (i) and (ii) below)

-Sales tax matters
-Value added Tax -FY 2011-12 - 8.36
-Value added Tax -FY 2012-13 - 2.34
-Value added Tax -FY 2013-14 4.53 4.53
-Value added Tax -FY 2015-16 0.59 40.53
Total 5.11 55.76

-Income tax matters
-Disallowance of deduction under 801C-FY 2011-12 140.54 140.54
-Addition ofGST & PF FY 2020-21 263.39 -
-Disallowance of deduction under 80lC 0.51 0.51
-Disallowance of MAT Credit FY 2015-16 3.39 3.39
-TP adjustment 2016-17 189.03 189.03
Total 596.86 333.47

Notes

(i) Pending resolution of the respective proceedings, it is not practicable for the Company to estimate the timings of cash outflows, if any, in
respect of the above as it is determinable only on receipt of judgements/decisions pending with various forums/authorities.

(ii) The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and
disclosed as contingent liabilities where applicable, in its financial statements. The Company does not expect the outcome of these
proceedings to have a materially adverse effect on its financial position. The Company does not expect any reimbursements in respect of the
above contingent liabilities.

(iii) Pursuant to recent judgement by the Hon'ble Supreme Court dated 28 February 2019, it was held that basic wages, for the purpose of
provident fund, to include special allowances which are common for all employees. However, there is uncertainty with respect to the
applicability of the judgement and year from which the same applies.

Owing to the aforesaid uncertainty and pending clarification from the authorities in this regard, the Company has not recognised any
provision for the previous years. Further, management also believes that the impact of the same on the Company will not be material.
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35. Related Party Disclosures

i) List of related parties and nature of relationship.

Name of Party
Principal shareholders:
Eureka Forbes Limited (Erstwhile)
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd)
Holding Compnay
Eureka Forbes Limited (Erstwhile)
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd)
Forbes & Company Ltd
Shapoorji Palionji and Compnay Pvt Ltd
Entities controlledby principal shareholders:

Nature of relationship

Holding Company upto 31 January, 2022
Holding Company w.eJOI February, 2022

Holding Company upto 31 January, 2022
Holding Company w.e.f 0 I February, 2022
Holding Company of Eurea Forbes Limited
Holding Company of Forbes & Company Ltd

Forbes Facility Services Private Limited
Forbes Facility Services Private Limited is 100% subsidiary of Eureka
Forbes Limited (up to 31st March 2022)
Aquaignis Technologies Private Limited is 100% subsidiary of Eureka
Forbes Limited (upto 31 January, 2022)Aquaignis Technologies Private Limited

ii) Non executive directors
Mr. Ashu Khanna
Mr. Rajagopalan Sambamoorthy
Mr. Suresh Redhu

iii) List of related parties and nature of relationship with whom transaction have taken place during current/pervious year
Name of Party Nature of relationship
Eureka Forbes Limited (Erstwhile) Holding Company upto 31 January, 2022
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd) Holding Company w.e.f Ol February, 2022

Forbes Facility Services Private Limited is 100% subsidiary of Eureka
Forbes Facility Services Private Limited Forbes Limited (up to 31st March 2022)

Aquaignis Technologies Private Limited is 100% subsidiary of Eureka
Aquaignis Technologies Private Limited Forbes Limited (upto 31 January, 2022)

Particulars Transactions during the year ended Transactions during the year
31 March 2023 ended 31March 2022

Entities Entities
Principal controlled hy Principal controlled hy

shareholders principal shareholders principal
shareholders shareholders

Revenue front operations
Aquaignis Technologies Private Limited - - - 1.83
Eureka Forbes Limited(Erstwhile) - - 3,725.36 -
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd) 5,164.18 - 815.13 -

Electricity charges
Eureka Forbes Limited(Erstwhile) 28.74 - 17.73 -
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd) - - 4.33 -

Repairs and maintenance
Eureka Forbes Limited(Erstwhile) - - 1.18 -
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd) 0.22 - - -

Purchase of Consumables Other
Eureka Forbes Limited(Erstwhile) - - 0.13 -
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd) 0.78 - 0.02 -

Rent
Eureka Forbes Limited(Erstwhile) - - 29.93 -
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd) 39.50 - 5.99 -

Property, plant and equipment
Eureka Forbes Limited(Erstwhile) - - 1.13 -
EurekaForbesLimited (Formerly Forbes EnviroSolutionsLtd)
(IncludingGST of Rs 3,706 inMar 22) - - 0.24 -

Miscellaneous expenses
Forbes Facility Services Private Limited - - - 8.95
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iv) Outstanding balances of related parties:
Particulars As at 31 March 2023 As at 31 March 2022

Entities Entities
Principal controlled by Principal controlled by

shareholders principal shareholders principal
shareholders shareholders

Trade receivable'
Aquaignis Technologies Private Limited - - - -
Eureka Forbes Limited(Erstwhile) - - - -
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd) 2,331.41 - 1,979.26 -

Security deposits
Eureka Forbes Limited(Erstwhile) - - - -
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd) 7.48 - 7.48 -

Trade payables
Eureka Forbes Limited(Erstwhile) - - - -
Eureka Forbes Limited (Formerly Forbes Enviro Solutions Ltd) - - - -
Forbes Facility Services Private Limited - - - 0.79

All transactions with these related parties are priced on an arm's length basis. None of the balances are secured.
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A. Accounting classifications and fair values

36. Financial Instrument - Fair value and risk management

The following table shows the carrying amounts and fair values of financial assets and financials liabilities, including their levels of in the fair value hierarchy:

As at 31 March 2023

Carrying amount

FVOCI - equity
instruments

Other financial Other financial
Total carrying

assets - amortised liabilities - amount

financial assets measured at fair value
Investment in equity securities

cost amortised cost

Financial assets not measured at fair value
Trade receivables
Cash and cash equivalents
Other bank balances
Other financial assets

Financial liabilities not measured at fair value
Borrowings
Trade payables
Lease liabilities
Other financial liabilities

0.71 0.71
0.71 0.71

2,388.86 2,388.86
23.55 23.55
0.50 0.50
8.01 8.01

2,420.92 2,420.92

22.08 22.08
397.38 397.38
98.64 98.64
0.47 0.47

518.57 518.57

Fair value

Level I Level 2 Level 3 Total

0.71 0.71
0.71 0.71

The Company has not disclosed the fair values for financial instruments such as trade receivables, inter corporate deposits, cash and cash equivalents, other bank balances,
loans, borrowings, lease liabilities, trade payable, other financial assets and tinancialliabilities, because their carrying amounts are a reasonable approximation of fair value.

As at 31 March 2022

Carrying amount Fair value
Other financial Other financial

FVOCI - equity assets _ amortised liabilities _ Total carrying Levell Level2 Level3 Total
instruments amount

cost amortised cost

Financial assets not measured at fair value
Trade receivables
Other bank balances
Other financial assets

Financial liabilities not measured at fair value
Borrowings
Trade payables
Lease liabilities
Other financial liabilities

0.71 0.71
0.71 0.71

1,988.06 1,988.06
0.45 0.45
801 8.01

1,996.51 1,996.51

323.47 323.47
128.81 128.81
127.25 127.25
0.57 0.57

580.11 580.11

The Company has not disclosed the fair values for tinancial instruments such as trade receivables, cash and cash equivalents, other bank balances, loans, borrowings, trade
payable, other financial assets and financial liabilities, because their canying amounts are a reasonable approximation of fair value.
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B. Measurement of fair values

Valuation techniques and significant unobservable inputs

Financial instruments measured atfair value

Inter relationship between
Type Valuation technique Significant unobservable inputs significant unobservable

inputs and fair value

In the previous years, Company had invested in 7,143 equity shares of face value of Rs 10
Investment in equity each. The Company has purchased this investment and believes that the difference between
securities fair value and face value of the investment is not significant. Hence the fair value is

considered to be similar to the carrying value.

Reconciliation of Level 3 fair values

The following table shows a reconciliation from the opening balance to the closing balance for the level 3 fair values.

Particulars Investment in equity securities
Balance as at 31 March 2022 0.71
Purchases during the year -
Balance as at 31 March 2023 0.71



Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are Rs. in Lakh, unless otherwise stated)

c. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
- Credit risk
- Liquidity risk
- Market risk

i) Risk management framework

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework.

The Company conducts yearly risk assessment activities to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to
monitor risks and adherence to limits. Risk management systems are reviewed regnlarly to reflect changes in market conditions and the Company's activities. The
Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive control enviromnent in wltich all
employees understand their roles and obligations.

The Company has a system in place to ensure risk identification and ongoing and periodic risk assessment is carried out. The Board of directors periodically
monitors the risk assessment.

ii) Credit risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in financial loss.

The canying amounts of financial assets represent the maximum credit risk exposure. The maximum exposure to credit risk at the reporting date was:

Particulars As at As at
31 March 2023 31 March 2022

Trade receivables 2,388.86 1,988.06
Inter corporate deposits to related party -
Cash and cash equivalents 23.55 -
Other bank balances 0.50 0.45
Other financial assets 8.01 8.01

The maximum exposure to credit risk for trade receivables at the reporting date by geographic region of the Company was:

Particulars As at Asat
31 March 2023 31 March 2022

Within India 2,388.86 1,988.06



The maximum exposure to credit risk for trade receivables, cash and cash equivalents, inter corporate deposits to related party and other bank balances at the reporting

date by type of counterparty was:

Particulars
As at As at

31 March 2023 31 March 2022

Intermediate manufacturer 2,388.86 1,988.06

Bank balances and deposits with banks 24.05 0.45

Infinite Water Solutions Private Limited
Notes to the financial statements for the year ended 31March 2023
(All amounts are in Indian Rupees, unless otherwise stated)

Trade receivables

Customer credit risk is managed as per Company's established policy, procedures and control relating to customer credit risk management. Credit risk has always
been managed by the Company through credit approvals, establishing credit limits and continuously monitoring the credit worthiness of customers to which the
Company grants credit terms in the normal course of business,

On account of adoption ofInd AS 109, the Company uses expected credit loss model to assess the impairment loss or gain. The Company uses a provision matrix to
compute the expected credit loss allowance for trade receivables. The provision matrix takes into account historical experience with customers.

Trade receivables are typically unsecured as the Company does not hold collateral as security. Since the Company derives its significant revenue from a related party,
the Company is not exposed to significant credit risk.

The age of trade and other receivables at the reporting date was:

Particulars Asat Asat
31 March 2023 31 March 2022

Not due 2,032.49 1,585.35
0-30 days 356.33 402.71
31-90 days 0.03
more than 90 days

2,389 1,988

Bank balances and deposits with banks

Credit risk from balances with banks is managed by the company's finance department as per Company's policy Investment of surplus funds are made only with
approved counter parties and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the Company's Board of Directors on an
annual basis, and may be updated throughout the year subject to approval of the Company's Board of directors. The limits are set to minimise the concentration of risks
and therefore mitigate financial loss through counterparty's potential failure to make payments.

Inter corporate deposits to related party

Credit risk from inter corporate deposits given to related party is managed by the company's finance department as per Company's policy. Investment of surplus funds
are made only with approved counter parties and within credit limits assigned to each counterparty. The board of director also take approvals from shareholders.
Counterparty credit limits are reviewed by the Company's Board of Directors on an annual basis, and may be updated throughout the year subject to approval of the
Company's Board of directors. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty's potential failure to
make payments.

iii)Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash
or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when
they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include estimated
interest payments and exclude the impact of netting agreements.

As at 31 March 2023
Contractual cash flows

Carrying amount Total 6 months or less 6-12 months 1-2 years 2-5 years More than 5
ears

Non-derivative financial liabilities
Borrowings 22.08 22.08 8.81 8.81 4.46
Trade payables 397.38 397.38 397.38
Lease liabilities 98.64 98.64 15.38 16.15 67.11
Other financial liabilities 0.47 0.47 0.47

518.57 518.57 422.04 24.96 71-57

As at 31 March 2022
Contractual cash flows

Carrying amount Total 6 months or less 6-12 months 1-2 years 2-5 years More than 5
ears

Non-derivative financial liabilities
Borrowings 323.47 323.47 292.64 8.81 22.02
Trade payables 128.81 128.81 128.81
Lease liabilities 127.25 127.25 13.95 9.65 75.48 28.17
Other financial liabilities 0.57 0.57 0.57

580.11 580.11 435.97 18.46 97.50 28.17
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iv) Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Company's income. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return.

Market risk is attributable to all market risk sensitive financial instruments including foreign currency payables, deposits with banks and borrowings. The
Company is exposed to market risk primarily related to foreign exchange rate risk and interest rate risk.

foreign currency risk

The Company is exposed to foreign currency risk to the extent that there is a mismatch between the currencies in which purchases are denominated and the
functional currency of the company. The functional currency of the Company is Indian Rupees. The Company is primarily exposed to foreign currency fluctuation
between the USD and Indian Rupees.

Exposure to foreign currency risk

The summary quantitative data about the Company's exposure to foreign currency risk (based on notional amounts) as reported to the management is as follows:

As at 31 March 2023 As at 31 March 2022

financial liabilities
Currency Amount in foreign

currency
Amount in
Rupees

Currenc Amount in foreign
y currency

Amount in
Rupees

Trade payables USD 3.26 269.07 USD 0.55 41.32
3.26 269,07 0.55 41.32

Sensitivity analysis

A 10% appreciation of the foreign currency as indicated below, against Indian Rupees would have decreased gain by the amounts shown below:

Particulars Profit or loss
31 March 2023
Foreign Currency (10% strengthening) 26.91
31 March 2022
Foreign Currency (10% strengthening) 4.13

A 10% depreciation of the foreign currency against Indian Rupees would have had the equal but opposite effect on the above currency to the amounts shown
above, 011 basis that all other variables remain constant.
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Interest risk
At the reporting date the interest rate profile of the Company's interest-bearingfinancial instrumentswas as follows

As at As at
31 Marcb 2023 31 March 2022

Fixed rate instruments
Financial assets
Deposit with banks/other 0.50 0.45

0.50 0.45
Variable-rate instruments
Financial liabilities
Borrowings 22.08 323.47

22.08 323.47

Cash flow sensitivity analysis for variable-rate instruments

An increase of 100 basis points in interest rates at the reporting date would have decreased gain as at year end by the amounts shown below. This analysis
assumes that all other variables remain constant.

Particulars Profit or loss

31 March 2023
Variable-rate instrwnents (0.22)
Cash flow sensitivity (0.22)

31 March 2022
Variable-rate instruments (3.23)
Cash flow sensitivity (3.23)

A decrease of 100basis points in the interest rates at tbe reporting date would have had equal but opposite effect on the amounts shown above, on the basis that
all other variable remain constant.

37. Segment reporting

The Company was set up with the objective of manufacturingreverse osmosis membrane elements and other related water treatment products. This is the only
activity performed and is thus also the main source of risks and returns. Accordingly, the Company has a single reportable segment. Further, as the Company
does not operate in more than one geographical segment hence the relevant disclosures as per Ind AS 108 are not applicable to the company.
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38. Regulatory Disclosures
1) The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

2) The Company do not have any transactionswith companies struck off.

3) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

4) The Company have not traded or invested in Crypto currency or VirtualCurrency during the financial year.

5) The Company have not advanced or loaned or invested ftmds to any other person(s) or entity(ies), includingforeign entities (Intermediaries)with the
understandingthat the Intermediaryshall:
a) directly or indirectly lend or invest in other persons or entities identified in any mannerwhatsoever by or on bebalf of the Company (Ultimate Beneficiaries);
or
b) provide any guarantee, security or the like to or on behalf of the UltimateBeneficiaries;

6) The Company have not received any ftmdfrom any person(s) or entity(ies), including foreignentities (FundingParty)with the understanding(whether
recorded in writing or otherwise) that tbe Company shall:
a) directly or indirectly lend or invest in other persons or entities identified in anymarmerwhatsoever by or on bebalf of the Funding Party (Ultimate
Beneficiaries)or;
b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

7) 111eCompany have not any such transaction which is not recorded in the books of accotmts that bas been surrendered or disclosed as income during the year
in the tax assessments under the IncomeTax Act, 1961 (such as, search or surveyor any other relevant provisions of the Income Tax Act, 1961

8) The Companyhas filed monthly statements of current assets with the banks in agreementwith the books of accounts.

9) The Company does not have any immovableproperty (other than properties where the Company is the lessee and the lease agreements are duly executed in
favour of the lessee) whose title deeds are not held in the name of the Company.

10) 111eCompany has not made any Loans or Advances in the nature ofloans that are granted to promoters, directors, KMPs and the related parties (as defined
under Companies Act, 2013,) either severally or jointly witb any other person, that are:
(a) repayable on demand or
(b) without specifyingany terms or period of repayment
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